
 
 
 
 
  

Dear Thinh:
  

Thank you for contacting me regarding Medicare 
physician reimbursements.  I appreciate hearing from 

you and welcome the opportunity to respond.
  

I believe that doctors should be paid fairly 
for the services they provide, and that Medicare 

reimbursements are essential for patient access.  I 
understand how detrimental a 29.5% cut would be to 

Medicare providers and beneficiaries. 
  

Current law requires the Centers for Medicare 
and Medicaid Services (CMS) to adjust Medicare 
Physician Fee Schedule payment rates annually 

based on a formula that includes application of the 
Sustainable Growth Rate (SGR) adopted in the 

Balanced Budget Act of 1997.  The Balanced Budget 
Act specifies the formula for establishing annual 

SGR targets for physician services under Medicare 
in order to control the aggregate growth of Medicare 

expenditures for physician services. 
  

Since the enactment of the Balanced Budget Act, 
Congress has prevented reductions in reimbursement 
rates that would have resulted from the SGR formula.  
Most recently, on December 15, 2010, the President 

signed into law the Medicare and Medicaid Extenders 
Act of 2010 (Public Law 111-309), which delayed 
physician reimbursement cuts through December 
2011.  Without additional Congressional action on 
December 31, 2011, physicians will face a 29.5% 

reduction in fees. 
  

Please know that I will keep your comments in 



mind as I continue to work with my Senate colleagues 
in the months ahead to find a long-term solution for this 

problem.
  

Again, thank you for writing. If you have any 
further questions or comments, please do not hesitate 

to contact my Washington, D.C. office at (202) 224-
3841. Best regards.

 
 

Sincerely yours,
 

  Dianne Feinstein
          United States Senator

 
Further information about my position on issues of 

concern to California and the Nation are available at my 
website, Feinstein.senate.gov.  You can also receive 
electronic e-mail updates by subscribing to my e-mail 
list. Click here to sign up.  Feel free to checkout my 

YouTube Page.
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